
Three Months Ended March 31,

2006 2005

Trust Corpus, Beginning of Period $ 1,610,630 $ 1,795,267

Amortization of Net Overriding Royalty Interests (40,474) (49,290)

Distributable Income 18,652,973 13,243,853

Distributions Declared (18,652,973) (13,243,853)

Total Trust Corpus, End of Period $ 1,570,156 $ 1,745,977

Distributions per Unit $ .40 $ .28

The accompanying notes to condensed financial statements are an integral part of these statements.

Condensed Statements of Distributable Income (Unaudited)

Three Months Ended March 31,

2006 2005

Royalty Income $ 18,917,927 $ 13,531,071

Interest Income 35,513 11,475

18,953,440 13,542,546

General and Administrative Expenditures (300,467) (298,693)

Distributable Income $ 18,652,973 $ 13,243,853

Distributable Income per Unit (46,608,796 Units) $ .40 $ .28

The accompanying notes to condensed financial statements are an integral part of these statements.

March 31, December 31,
2006 2005

Assets (Unaudited)

Cash and Short-term Investments $ 6,265,957 $ 7,264,048
Net Overriding Royalty Interests in Producing Oil and Gas Properties

(Net of Accumulated Amortization of $9,405,060 and $9,364,586
at March 31, 2006, and December 31, 2005, respectively) 1,570,156 1,610,630.

$ 7,836,113 $ 8,874,678

Liabilities and Trust Corpus

Distribution Payable to Unit Holders $ 6,265,957 $ 7,264,048
Trust Corpus – 46,608,796 Units of Beneficial Interest

Authorized and Outstanding 1,570,156 1,610,630

$ 7,836,113 $ 8,874,678

The accompanying notes to condensed financial statements are an integral part of these statements.

Condensed Statements of Assets, Liabilities and Trust Corpus

Condensed Statements of Changes in Trust Corpus (Unaudited)

Perm
ian Basin Royalty Trust

9
0

1
 M

a
in

 S
tre

e
t, S

u
ite

 1
7

0
0

 •
D

a
lla

s, T
e

x
a

s 7
5

2
0

2

P.O
. B

o
x

 8
3

0
6

5
0

 •
D

a
lla

s, T
e

x
a

s 7
5

2
8

3

w
w

w
.p

b
t-p

e
rm

ia
n

b
a

sin
tru

st.c
o

m

Permian Basin Royalty Trust

Fi
rs

t Q
ua

rte
r R

ep
or

t 2
00

6

Permian Basin Royalty Trust



For the quarter ended March 31, 2006, royalty

income received by the Trust amounted to

$18,917,927 compared to royalty income of

$13,531,071 during the first quarter of 2005. 

The increase in royalty income is primarily

attributable to significant increases in both 

oil and gas prices.

Interest income for the quarter ended 

March 31, 2006, was $35,513 compared to

$11,475 during the first quarter of 2005. The

increase in interest income is primarily

attributable to higher interest rates and more

funds available for investment. General and

administrative expenses during the first quarter

of 2006 amounted to $300,467 compared to

$298,693 during the first quarter of 2005. The

increase in general and administrative expenses

can be primarily attributed to increased costs

associated with Sarbanes-Oxley compliance.

These transactions resulted in distributable

income for the quarter ended March 31, 2006 

of $18,652,973 or $.40 per Unit of beneficial

interest. Distributions of $.142168, $.123749 

and $.134437 per Unit were made to Unit

holders of record as of January 31, 2006,

February 28, 2006 and March 31, 2006,

respectively. For the first quarter of 2005,

distributable income was $13,243,853, or 

$.28 per Unit of beneficial interest.

a competitive bid to a third party. The average

price of gas increased from $6.36 per Mcf in the

first quarter of 2005 to $9.56 per Mcf in the first

quarter of 2006. This increase is primarily

attributable to a significant increase in gas

prices during the year of 2006.

Since the oil and gas sales attributable to the

Royalties are based on an allocation formula

that is dependent on such factors as price and

cost (including capital expenditures), the

production amounts in the Royalties section of

the above table do not provide a meaningful

comparison. Oil and gas volumes from the

Underlying Properties (as defined in the Trust’s

Annual Report on Form 10-K for the year ended

December 31, 2005) increased for the applicable

period in 2006 compared to 2005.

Capital expenditures for drilling, remedial and

maintenance activities on the Waddell Ranch

properties during the first quarter of 2006

totaled $598,857 as compared to $798,225 for

the first quarter of 2005. BROG has informed 

the Trustee that the 2006 capital expenditures

budget has been revised to $30.1 million for 

the Waddell Ranch properties. The total 

amount of capital expenditures for 2005 was

$14.3 million. Through the first quarter of 2006,

capital expenditures of $3.9 million have 

been expended.

The Trustee has been advised that there were 

20 workover wells completed and 2 new wells

completed during the three months ended

March 31, 2006 as compared to 11 workover

wells completed, 5 new wells in progress and 

13 workover wells in progress for the three

months ended March 31, 2005 on the Waddell

Ranch properties.

Lease operating expense and property taxes

totaled $3.7 million for the first quarter of 2006,

compared to $2.9 million in the first quarter of

2005 on the Waddell Ranch properties. This

increase is primarily attributable to higher

electrical costs on the Waddell Ranch properties.

Bank of America, N.A., Trustee

By:

Ron E. Hooper

Senior Vice President

First Quarter 2006 2005

Royalties

Oil Sales (Bbls) 205,912 208,024

Gas Sales (Mcf) 895,338 913,669

Properties From Which The Royalties Were Carved

Oil:

Total Oil Sales (Bbls) 302,938 308,892

Average Per Day (Bbls) 3,293 3,358

Average Price Per Bbl $54.79 $40.17

Gas:

Total Gas Sales (Mcf) 1,421,963 1,501,946

Average Per Day (Mcf) 15,456 16,326

Average Price Per Mcf $9.56 $6.36

Royalty income for the Trust for the first quarter

of the calendar year is associated with actual oil

and gas production for the period of November

and December 2005 and January 2006 from the

properties from which the Trust’s net overriding

royalty interests (“Royalties”) were carved. Oil

and gas sales attributable to the Royalties and

the properties from which the Royalties were

carved are as follows:

The posted price of oil increased to an average

price per barrel of $54.79 per Bbl in the first

quarter of 2006, compared to $40.17 per Bbl in

the first quarter of 2005. The Trustee has been

advised by BROG that for the period August 1,

1993, through March 31, 2006, the oil from the

Waddell Ranch properties was being sold under

To unit holders



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


