


For the quarter ended June 30, 2004, ro y a l t y

i nc o me received by the Trust amo u nted to

$9,045,654 compared to royalty inc o me of

$8,569,350 du r i ng the second quarter of 2003. The

i nc rease in royalty inc o me is primarily attributable

to sig n i f ic a nt inc reases in both oil and gas pric e s. 

I nt e rest inc o me for the quarter ended June 3 0 ,

2004, was $3,154 compared to $3,400 du r i ng the

s e c o nd quarter of 2003. The de c rease in int e re s t

i nc o me is primarily attributable to lower int e re s t

ra t e s. Gene ral and adm i n i s t rative ex p e nses du r i ng

t he second quarter of 2004 amo u nted to $144,076

c o m p a red to $147,705 du r i ng the first quarter of

2003. The de c rease in ge ne ral and adm i n i s t ra t i v e

ex p e nses can be primarily attributed to the timing

of payme nt of year-end ex p e ns e s.

T hese tra ns a c t io ns resulted in distributable 

i nc o me for the quarter ended June 30, 2004, of

$8,904,732, or $.19 per Unit of bene f ic ial int e re s t .

D i s t r i b u t io ns of $.059152, $.068610 and $.063289

per Unit were ma de to Unit ho l ders of re c o rd as of

A p r i l 30, 2004, Ma y 28, 2004, and June 30, 2004,

re s p e c t i v e l y. For the second quarter of 2003, 

distributable inc o me was $8,425,045 or $.18 per

Unit of bene f ic ial int e rest. 

Second Quarter 2004 2003
R o y a l t i e s
Oil Sales (Bbls) 175,475 171,432
Gas Sales (Mcf) 711,703 751,109

Properties From Which The Royalties Were Carved
Oil:
Total Oil Sales (Bbls) 298,568 300,535
Average Per Day (Bbls) 3,317 3,377

Average Price Per Bbl $33.89 $29.09

Gas:
Total Gas Sales (Mcf) 1,426,463 1,533,308
Average Per Day (Mcf) 15,850 17,228
Average Price Per Mcf $4.98 $5.30

Royalty inc o me for the Trust for the second 

q uarter of the calendar year is associated with

a c t ual oil and gas pro duc t ion for the period of

F e b r ua r y, Ma rch and April of 2004 from the 

p ro p e r t ies from which the Trust’s net overrid i ng

royalty int e rests (“Royalties”) were carved. Oil 

a nd gas sales attributable to the Royalties and the

p ro p e r t ies from which the Royalties were carved 

a re as fo l l o w s :

The posted price of oil increased to an average

price per barrel of $33.89 per Bbl in the second

quarter of 2004 compared to $29.09 per Bbl in 

the second quarter of 2003. The Trustee has been

advised by Burlington Resources Oil & Gas

Company LLP (“BROG”) that for the period of



Au g u s t 1, 1993, through June 30, 2004, the oil

f rom the Wa ddell Ranch pro p e r t ies was being sold

u nder a competitive bid to a third party. The 

a v e ra ge price of gas de c reased from $5.30 per Mc f

in the second quarter of 2003 to $4.98 per Mcf in

t he second quarter of 2004 due to change in over-

all ma r ket varia b l e s.

S i nce the oil and gas sales attributable to the

R o y a l t ies are based on an allocation fo r mula that 

is de p e nde nt on such factors as price and cost

( i nc l ud i ng capital ex p e nd i t u res), the pro duc t io n

a mo u nts in the Royalties section of the above 

table do not pro v ide a me a n i ngful comparison. 

Oil and gas sales volumes from the Unde r l y i ng

P ro p e r t ies de c reased for the applicable period in

2004 compared to 2003.

Capital ex p e nd i t u res for dr i l l i ng, re me d ial and

ma i nt e na nce activities on the Wa ddell Ranch 

p ro p e r t ies du r i ng the second quarter of 2004

totaled $2,680,000 as compared to $2,589,000 

for the second quarter of 2003. BROG has info r me d

t he Trustee that the 2004 capital ex p e nd i t u re s

b udget has been revised to $13.2 million for the

Wa ddell Ranch. The total amo u nt of capital 

ex p e nd i t u res for 2003 was $9.1 m i l l ion. Thro u g h

t he second quarter of 2004, capital ex p e nd i t u res 

of $2.7 m i l l ion have been ex p e nde d.

T he Trustee has been advised that the re were 

no wells completed and 4 wells in pro g ress and 

31 work-over wells in pro g ress du r i ng the thre e

mo nt hs ended June 30, 2004, as compared to no

wells completed or in pro g ress and 11 work-over

wells completed and 46 work-over wells in pro g re s s

for the three mo nt hs ended June 30, 2003, on 

t he Wa ddell Ranch pro p e r t ie s.

Lease opera t i ng ex p e nse and property taxes 

totaled $2.4 m i l l ion for the second quarter of 

2004, compared to $2.6 m i l l ion in the second 

q uarter of 2003 on the Wa ddell Ranch pro p e r t ie s.

This de c rease is primarily attributable to re duc e d

ma i nt e na nce costs for the quarter in 2004.
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Three Months Ended June 30, Six Months Ended June 30,
2004 2003 2004 2003

Trust Corpus, Beginning of Period $ 1,947,308 $ 2,129,927 $ 1,991,594 $ 2,172,393

Amortization of Net Overriding Royalty Interests (44,738) (44,260) (89,024) (86,726)

Distributable Income 8,904,732 8,425,045 17,930,879 15,194,526

Distributions Declared (8,904,732) (8,425,045) (17,930,879) (15,194,526)

Total Trust Corpus, End of Period $ 1,902,570 $ 2,085,667 $ 1,902,570 $ 2,085,667

Distributions per Unit $ .19 $ .18 $ .38 $ .33

Condensed Statements of Distributable Income (Unaudited)
Three Months Ended June 30, Six Months Ended June 30,

2004 2003 2004 2003

Royalty Income $ 9,045,654 $ 8,569,350 $ 1 8 , 2 5 2 , 3 2 8 $ 1 5 , 5 5 2 , 7 2 4

Interest Income 3,154 3,400 6,652 6,935
9,048,808 8,572,750 18,258,980 1 5 , 5 5 9 , 6 5 9

General and Administrative Expenditures (144,076) (147,705) (328,101) (365,133)

Distributable Income $ 8,904,732 $ 8,425,045 $ 17,930,879 $ 15,194,526

Distributable Income per Unit (46,608,796 Units) $ .19 $ .18 $ .38 $ .33

June 30, December 31,
2004 2003

A s s e t s ( U n a u d i t ed)

Cash and Short-term Investments $ 2 , 9 4 9 , 8 3 2 $ 2,873,975
Net Overriding Royalty Interests in Producing Oil and Gas Properties

(Net of Accumulated Amortization of $9,072,646 and $8,983,622
at June 30, 2004, and D e c e m b e r 31, 2003, re s p e c t i v e ly) 1,902,570 1,991,594

$ 4,852,402 $ 4,865,569

Liabilities and Trust Corpus

Distribution Payable to Unit Holders $ 2,949,832 $ 2 , 8 7 3 , 9 7 5
Trust Corpus – 46,608,796 Units of Beneficial Interest

Authorized and Outstanding 1,902,570 1,991,594

$ 4,852,402 $ 4,865,569

Condensed Statements of Assets, Liabilities and Trust Corpus

Condensed Statements of Changes in Trust Corpus (Unaudited)

T he accompany i ng notes to conde nsed fina nc ial stateme nts are an int e g ral part of these fina nc ial stateme nt s.

T he accompany i ng notes to conde nsed fina nc ial stateme nts are an int e g ral part of these fina nc ial stateme nt s.




